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RATE GUARANTEE

TECHNICAL SCHEDULE

	Rate Guarantee transactions are governed by the FBF Master Agreement relating to transactions on forward financial instruments and by the following provisions.

Rate Guarantees may consist of either a Cap Rate Guarantee, or a Floor Rate Guarantee.

A Cap Rate Guarantee transaction is a transaction by which the Seller undertakes, in exchange for a Premium paid by the Purchaser, to pay to the latter a Difference on the Payment Date or Payment Dates specified in the Confirmation, if the Floating Rate is higher  than the Cap Rate.

A Floor Rate Guarantee Transaction is a transaction by which the Seller undertakes, in exchange for a Premium paid by the Purchaser, to pay to the latter a Difference on the Payment Date or Payment Dates, specified in the Confirmation Notice, if the Floating Rate is lower than the Floor Rate.

ARTICLE 1 ‑ DEFINITIONS

DIFFERENCE (D)

For any Calculation Period, the amount to be paid by the Seller to the Purchaser. This amount is determined according to the terms and conditions set out in Article 2 below and in the Confirmation.

CAP RATE (CAP) ‑ FLOOR RATE (FLOOR)

A fixed interest rate expressed as a percentage by reference to which the Difference is calculated. This rate is specified in the Confirmation when the Transaction is entered into.

FLOATING RATE (FLR)

The interest rate expressed as an annual percentage by reference to which the Difference is calculated. This rate is calculated according to the terms and conditions set out in the Confirmation.
	
	ARTICLE 2 ‑ CALCULATION

AND PAYMENT OF THE DIFFERENCE
2.1 Calculation

The Difference is calculated on the Floating Rate Calculation Date as set out in Article 2.1.1 in relation to a Cap Rate, and in Article 2.1.2 in relation to a Floor Rate, as the case may be.

2.1.1 Cap Rate

2.1.1.1 Payment before due date 

 D = NA x (FLR ‑ CAP)  x ____ _B__ __
                                                     1 + (FLR x B)

2.1.1.2 Payment on due date

D = NA x (FLR ‑ CAP) x B

2.1.2 Floor Rate

2.1.2.1 Payment before due date

D = NA x (FLOOR ‑ FLR) x _____ B __  _
                                                      1 + (FLR x B)

2.1.2.2 Payment on due date

D = NA x (FLOOR ‑ FLR) x B

2.2 Payments

2.2.1 Cap Rate

For each Calculation Period, the Seller of a Cap Rate Guarantee transaction pays a Difference if the Floating Rate is greater than the Cap Rate.

2.2.2 Floor Rate

For each Calculation Period, the Seller of a Floor Rate Guarantee transaction pays a Difference if the Floating Rate is less than the Floor Rate.

2.3  Negative Interest


If, for a defined Calculation Period, the Floating Rate is negative, then the Floating Rate as defined in the denominator of the Difference formula shall be replaced with the absolute value of this rate.


	ARTICLE 3 ‑ SPECIAL ARRANGEMENTS

FOR INTERBANK TRANSACTIONS

3.1 Interbank transactions are deemed to be concluded between two Parties both being credit establishments as defined by the law No 84‑46 of 24 January 1984 relating to the activity and supervision of financial institutions or other non‑resident institutions which have an equivalent status.

For the purposes of such transactions, the Banque de France and the Caisse des Dépôts et Consignations are deemed to be financial institutions.

3.2 Interbank Rate Guarantee transactions are defined and governed by the provisions of Annexes I to IV of the Technical Schedule. 


	
	3.3 These provisions apply to the following Rate Guarantee transactions:

EUR-CAP-TAM

EUR-CA P-T4M

DEV-CAP-IBOR 

EUR-FLOOR-TAM

EUR-FLOOR-T4M

DEV-FLOOR-IBOR

The confirmations for interbank transactions shall be completed in accordance with the form of Confirmation set out in Annex IV and sent by telex, swift or failing these by letter at the exclusion of other means of notification provided for in Article 4.2 of the Master Agreement.


_______

From:   ..........

             Party X

To:
..........

             Party Y

CONFIRMATION OF A RATE GUARANTEE 

__________

We hereby confirm the terms of a Rate Guarantee transaction governed by the FBF Master Agreement relating to transactions on forward financial instruments and by the provisions of the Technical Schedule "Rate Guarantee". 

	Rate Guarantee 

Transaction Reference ……………………

Date of the Master Agreement …………..
	Transaction Date of 

Rate Guarantee .................................

Commencement Date……………….

Maturity Date …………………………


	Purchaser
	

	Seller
	

	Notional Amount (NA) - Currency
	


	Calculation and payment of Differences
	

	Floating Rate (FLR)  
	(Rate Reference)

	Rate Guarantee 
	Cap Rate (CAP)

Floor Rate (FLR) (1) 

…………………………..% p.a 

	Calculation Period
	Any period of …….months beginning on ……. or on …… of each calendar year from the Commencement Date until the Maturity Date (2) 

	Floating Rate Calculation Date(s) 
	……….. Business Day(s) preceding each Calculation Period (2) 


	Difference Payment Date(s)


	· ….. Business Day(s) following each Floating Rate Calculation Date 

· Last day of each Calculation Period

….. Business Day(s) following the end of each Calculation Period (1) (2)  

	Calculation of the amount of the Differences

Calculation Basis (B)

Rate Guarantee Transaction 

 
	………………………………..

Payment: 

· Before due date 

· On due date (1)



	Determination and payment of the premium

Amount of the Premium/Currency :

Date(s) of payment of Premium 

Place of Payment 
	……………………………………

……………………………………

……………………………………

	Determination of Business Days relating to:

· Floating Rate Calculation Dates 

· Payment Dates

or failing these

Financial Centre(s) for the    

determination of Business Days 

relating to:

· Floating Rate Calculation Dates 

· Payment Dates

	TARGET Business Day

TARGET Business Day

……………………………………(3)

……………………………………(3)

	Extension of Business Days for: 

· the determination of the Floating Rate

· the determination of Payments 
	…………………………………….

…………………………………….


	Payment Instructions: 

- Payment to X :

- Payment to Y : 
	Account n° …………… at …………

Account n° …………… at …………



	Notices to Party X 
	Name 

Address 

Attention 

Telex n° 

Fax n° 


	Notices to Party Y

	Name 

Address 

Attention

Telex n°

Fax n° 




        Please return a copy of this Confirmation duly signed by your authorised representative(s) as soon as possible. 

Agreed

Name of Party X                                                                              Name of Party Y

Branch :                                                                                            Branch : 

By :                                                                                                   By : 

Name and position :                                                                         Name and position : 

___________

(1) Specify as appropriate. 

(2) Complete. 

(3) Complete if different from TARGET Business Days.  


ANNEX I

INTERBANK EUR‑CAP‑TAM/EUR‑FLOOR‑TAM

RATE GUARANTEE TRANSACTION

__________

	Interbank Cap/Floor Rate Guarantee transactions, known as EUR-CAP-AMR and EUR-FLOOR-TAM are transactions entered into by two credit establishments in which the Floating Rate reference is the Annual Monetary Rate (Taux Annuel Monétaire) for EUR. 

The following Technical provisions apply to EUR-CAP-TAM and EUR-FLOOR-TAM transactions.

CURRENCY

Euro.

DIFFERENCES CALCULATION PERIOD

Any period of one year beginning on the anniversary of the Maturity Date until the following anniversary of the Maturity Date, comprised, in its entirety, between the Commencement Date and the Maturity Date.

FLOATING RATE CALCULATION DATE

The first Business Day of the month following the last day of each Calculation Period.

DIFFERENCE PAYMENT DATE

The second Business Day of the month following the last day of each Calculation Period.


	
	CALCULATION BASIS OF DIFFERENCE

Actual/Actual.

FLOATING RATE

For each Difference Calculation Period, the AMR, expressed as an annual percentage, determined by the Caisse des Dépôts et Consignations and published on the first Business Day of the month following the last day of each Differences Calculation Period.

BUSINESS DAY DETERMINATION

TARGET Business Day (1)

Any transaction whereby one or both Party(ies) is/are obliged to make one or several Payments other than the Premium indicated in the Confirmation and the Differences as defined above is not included in the definition of EUR-CAP-TAM and EUR-FLOOR-TAM transactions.


(1) TARGET.  (Trans-European Automated Real Time Gross Settlement Express Transfert), Système Européen de règlement brut en temps réel
ANNEX II

INTERBANK EUR-CAP-T4M/EUR-FLOOR-T4M

RATE GUARANTEE TRANSACTION

__________

	Interbank Cap/Floor Rate Guarantee transactions referred to as EUR-CAP-T4M and EUR-FLOOR-T4M are transactions entered into by two credit establishments in which the Floating Rate reference is the T4M' (Taux Moyen Mensuel du Marché Monétair`) for EUR.

The following technical terms apply to EUR-CAP-T4M and EUR-FLOOR-T4M.

CURRENCY

Euro.

DIFFERENCES CALCULATION PERIOD

Each calendar month including the entire period between the Commencement Date and the Maturity Date.

FLOATING RATE CALCULATION DATE

The first Business Day following the last day of each Calculation Period.

DIFFERENCE PAYMENT DATE

The second Business Day following the last day of each Calculation Period.


	
	BASIS OF CALCULATION FOR DIFFERENCE

Actual/360.

FLOATING RATE

For each Differences Calculation Period, the T4M, expressed as an annual percentage, determined by the Caisse des Dépôts et Consignations and published on the first Business Day following the last day of each Difference Calculation Period.

BUSINESS DAY CALCULATION

TARGET Business days (1)

Any transaction whereby one or both Parties is/are obliged to make one or several Payments other than the Premium indicated in the Confirmation and the Differences as defined above, is not included in the definition of EUR-CAP-T4M and EUR-FLOOR-T4M transactions.




(1) TARGET (Trans-European Automated Real Time Gross Settlement Express Transfert), Système Européen de règlement brut en temps réel.
                                          








ANNEX III

INTERBANK DEV- CAP- IBOR/DEV- FLOOR-IBOR

RATE GUARANTEE TRANSACTION

_____

	Interbank Cap/Floor Rate Guarantee transactions known as DEV-CAP-IBOR and DEV-FLOOR-IBOR (DEV being the ISO code for one of the currencies set out in Annex V) are transactions in which the Floating Rate reference for DEV is one of the IBOR rates set out in the table at Annex V.

The following technical terms apply to DEV-CAP-IBOR and DEV-FLOOR-IBOR transactions.

CURRENCY

DEV.

DIFFERENCES CALCULATION PERIOD

Each period, including in its entirety the period between the Commencement Date and the Maturity Date, commencing with a Differences Payment Date and ending on the following Differences Payment Date, save for the first Difference Payment Period which starts on the Commencement Date and ends on the first Differences Payment Date.

FLOATING RATE CALCULATION DATE

The Floating Rate determination date as set out in the table at Annex V.

DIFFERENCE PAYMENT DATE

Theoretical Date of Payment of Difference submitted to Business Day Convention. 


	
	BASIS OF CALCULATION FOR DIFFERENCE

As defined in the Confirmation.

FLOATING RATE

For each Differences Calculation Period, the rate defined in the Confirmation and set out in the table at Annex V, expressed as a percentage, for the number of months equal to the periodicity of the floating rate, calculated and published as provided in the table.

FINANCIAL CENTRE FOR THE DETERMINATION OF BUSINESS DAYS FOR DIFFERENCES PAYMENT DATES

As set out in the Confirmation.
BUSINESS DAY CONVENTION FOR PAYMENT DATES

Following Business Day except following month.

Any transaction whereby one or both Parties is/are obliged to make one or several Payments other than the Premium indicated in the Confirmation and the Differences as defined above, is not included in the definition of DEV-CAP-IBOR and DEV-FLOOR-IBOR transactions.


_____














ANNEX IV

From:   ..........

             Party X

To:
..........

            Party Y

CONFIRMATION OF AN INTERBANK

RATE GUARANTEE OPERATION 

CANCELS AND REPLACES ALL CONFIRMATIONS WITH THE SAME REFERENCE (1)

__________

We hereby confirm to you the terms and conditions of the Rate Guarantee ………….. (a) described below.

	Date of Master Agreement


	 
(b)

	Transaction reference of Party X
	

	Purchaser


	
(c)

	Seller
	
(c)



	Notional Amount


	

	Transaction Date
	

	Commencement Date


	


	Maturity Date
	

	Cap/Floor Rate


	
%

	Floating Rate Page
	
(d) (f)



	Premium Amount 


	


	Premium Date of Payment 
	

	Calculation Basis of the Difference


	
(e) (f)

	Periodicity of the Floating Rate

	
(f)


	Theoretical Date of Payment of Difference
	(f) Every (g)


of ……..including to ……inclusive



	Instructions for the Payments to Party X


	
 

	Issuer

	
(h)


___________________

(1) Only Confirmations of Rate Guarantee transactions cancelling and replacing any preceding Rate Guarantee transaction Confirmation bearing the same reference of Party X must include this reference.

(a) State one of the following codes:

‑ EUR‑CAP‑TAM,

‑ EUR‑CAP‑T4M,

‑ DEV‑CAP‑IBOR,

‑ EUR‑FLOOR‑TAM,

‑ EUR‑FLOOR‑T4M,

- DEV‑FLOOR‑IBOR. 

(b) All dates are expressed in the form DD/MM/YYYY except for the dates mentioned in (g).

(c) Select one of the Parties:

‑ Party X,

‑ Party Y. 

(d) Select one of the IBOR rates (rate page).

(e) Select one of the following Bases of calculation:

- Actual/360 

- Actual/365 

- Actual/365 Fixed

- 30/360 

- 30E/360

- Actual/Actual.

(f) Only complete this section for the following transactions:

- DEV‑CAP‑IBOR,

- DEV‑FLOOR‑IBOR.

(g) These dates are expressed in the form DD/MM; two dates following each other are separated by a comma.

(h) State the details of the issuer.
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